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Summary 



H.R. 6 would use revenue from certain oil and natural gas policy revisions to create 
an Energy Efficiency and Renewables Reserve. The actual uses of the Reserve would 
be determined by ensuing legislation. A variety of tax, spending, or regulatory bills 
could draw funding from the Reserve to support liquid fuels or electricity policies. The 
House budget resolution (H.Con.Res. 99) would create a deficit-neutral reserve fund 
nearly identical to that proposed in H.R. 6. The Senate budget resolution (S.Con.Res. 
21) would create three reserve funds with purposes related to those in H.R. 6. However, 
the Senate version has more specifics about efficiency and renewables measures, and it 
would allow reserve fund use for “responsible development” of oil and natural gas. 



Background 

H.R. 6 was introduced by the House Democratic Leadership to revise certain tax and 
royalty policies for oil and natural gas and use the resulting revenue to support a reserve 
for energy efficiency and renewable energy. The bill is one of several introduced on 
behalf of the Democratic Leadership in the House as part of its “100 hours” package of 
legislative initiatives conducted early in the 110' h Congress. 

Title I proposes to reduce certain oil and natural gas tax subsidies to create a revenue 
stream to support energy efficiency and renewable energy. 1 Title II would modify certain 
aspects of royalty relief for offshore oil and natural gas development to create a second 
stream of revenue to support energy efficiency and renewable energy. 2 



1 A detailed description of existing oil and natural gas tax provisions is available in CRS Report 
RL33763, Oil and Gas Tax Subsidies: Current Status and Analysis, by Salvatore Lazzari. 

2 A detailed description of existing and proposed oil and natural gas royalty provisions is 
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